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HTL Limited
Notes to the Financial Statements for the year ended March 31, 2023

(All amounts are in Rs. Lakh unless otherrvise stnted)

use (net ofeligible input taxes) and any cost dLectly attributable to bring the asset into the location and

condition necessary for it to be capable ofoperating in the manner intended by the Management.

Amounts paid towards the acquisition ofpropeny. plant and equipment outstanding as ofeach reporting

date and the cost of property, plant and equipment not ready for intended use before such date are

disclosed under capital advances and capital work-in-progress (CWIP) respectively.

Significant Pans ofan item ofPPE (including major inspections) having ditferent useful lives & material

value or other factors are accounted for as separate cornponents. All other r!'pairs and maintenance costs

are recognized in the statement of profit and loss as incurred.

Depreciation ofthese PPE commences when the assets are ready for their intended use. ProPerty, Plant

and Equipment (PPE) and intangible assets are not depreciated or amonized once classified as held for

sale.

Depreciation is provided for on Buildings (including buildings taken on lease) and Plant & Machinery

on straight line method and on other PPE on written down value method on the basis of useful life. On

assets acquired on lease (including imProvements to the leasehold premises), amortization has been

provided for on Straight Line Method over the primary period of lease.

The estimated useful lives and residual values are reviewed on an annual basis and ifnecessary, changes

in estimates are accounted for prospectively.

Depreciation on subsequent expenditure on PPE arising on account of capital intprovr,'nlent or other

factors is provided for prospectively over the remaining uselul life.

The useful life ofproperry, plant and equipment are as tbllows:-

*For these classes of assets based on intemal assessment and technical evaluation, the management

believes that the useful lives as given above best represent the period over which the Management

expects to use these assets. Hence the useful lives for these assets is different from the useful lives as

prescribed under Part C ofSchedule II ofCompanies Act 2013.

Assets held under fnance leases are depreciated over their expected useful lives on the same basis as

owned assets or over the shorter of the assets usefut life and the lease term if there is an uncertainty

that the company will obtain ownership at the end of the lease term.

An item ofPPE is de-recognized upon disposal or when no future economic benefits are expected to

arise from the continued use ofthe asset. Any gain or loss arising on the disposal or retirement ofan

item of PPE is determined as the difference between the sales proceeds and the carrying amount of

the asset and is recognized in the Statement of Profit and Loss.

.ssct Class Useful Lifc

Freehold Buildingsx Factory Building: 20 years

Staff Quaners : 40 years

Leasehold lmprovements Over the period of lease

Plant & Machinery 7.5- l5 Years

Fumiture & Fixtures l0 !'ears

Electrical Installations l0 years

Computers 3 - 6 years

Office Equipments 5 years

Vehicles 8 years
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J.6. Intargible Assets

(i) Recognition of intangible assets

.t. lnleruall! Ce eroted,lssels

Intangible assets that are acquired subsequent to transition date are measured on initial
recognition at cost. Following initial recognition, intangible assets are carried at cost less any
accumulated amortisation and accumulated impairment losses. lnternally generated intangible
asset arising from development activity is recognised at cost on demonstration of iE rechnical
feasibility, the intention and abiliry of the Company ro complete, use or sell ir, only if, it is
probable that the asset would generate future economic benefit and to use or sell of the asset,
adequate resources to complete the development are available and the expenditure attributable
to the said assets during its development can be measured reliably.

b. Comouler solirttre

Purchase ofcomputer software used for the purpose ofoperations is capitalized. However, any
expenses on software support, maintenance, upgrade etc. payable periodically is charged to the
Statement of Profit & Loss.

(ii) De-recognition of intangible assets

An intangible asset is derecognized on disposal. or when no future economic benefits are expected
from use or disposal. Gains or losses arising ftom de-recognition ofan intangible asset, measured
as the difference between the net disposal proceeds and the carrying amount ofthe asset, and are
recognized in the Statement of profit and Loss when the asset is derecognized.

(iii) Amortisation periods and methods

Intangible assets are amortised on straight line basis over a period rangine between 2-5 vears
which equates its economic useful life.

3.7, Flnancial instrumenls
A financial instrument is any contract that gives rise to a financial asset of one entr'ty and a financial
liabiliry or equity instrument ofanother entitv.

3.7,1. Financialassets

Inillol rccognilion and measurcme,rt

AII financial assets are recognised initially at fair value plus, in the case of lurancial assets not
recorded at fair value lhrough profit or loss, transaction costs that are attributable to the acquisition of
the financial asset. However, trade receivabres that do not contain a significant financing component
are measur€d at transaction price. Purchases or sales offinancial assets that require deliviry oiassets
within a time fiame are recognized on the rrade date. i.e.. the dare rhat the conpany commits ro
purchase or sell the asset.

Subs equenl me o s u re men I

For purposes ofsubsequent measurement, financial assets are classified in following categories
based on business model ofthe entiry:
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